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Orders had totaled €28.2 million in Q1 2018, down 7% compared to Q1 2017. 

Strong growth in revenues and income from operations 

Revenues totaled €73 million, up 9% compared to Q2 2017 (+6% at actual exchange rates).  

Income from operations amounted to €9.8 million, up 21% like-for-like (+8% at actual exchange rates).  

The operating margin was 13.5%, up 1.4 percentage points like-for-like and 0.3 percentage points at actual 

exchange rates. 

Net income amounted to €6.9 million, up €0.6 million (+10%) at actual exchange rates.  

Finally, free cash flow amounted to €5 million (€2.4 million in Q2 2017). 

2. CONSOLIDATED FINANCIAL STATEMENTS FOR FIRST HALF 2018 

Negative impact of euro appreciation 

With an average exchange rate of $1.21/€1 for H1, the euro strengthened by 12% against the US dollar and 

by 4% against the yuan compared to H1 2017. The strong appreciation of the euro against most currencies 

had a major negative mechanical impact on the H1 results. It reduced revenues by €7 million (-5%) and income 

from operations by €3.9 million (-18%) at actual exchange rates, compared to like-for-like figures. 

Orders for new systems 

The first half was marked by a ‘wait-and-see’ approach by companies across all of Lectra's market sectors, 

particularly in automotive, following the protectionist measures announced first by the United States, and 

subsequently by China and Europe.  

Orders for new systems amounted to €61.6 million, a stable level compared with H1 2017: new CAD/CAM and 

PLM software licenses decreased by 1%, CAD/CAM equipment and accompanying software were stable, and 

training and consulting increased by 7%. H1 orders for Software--
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Revenues from new systems sales  

Revenues from new systems sales (€62.1 million) increased by 7%. They accounted for 44% of total revenues, 

the same percentage as in 2017:  

 Revenues from new CAD/CAM and PLM software licenses (€7.8 million) decreased by 7% and 

accounted for 6% of total revenues (6% in 2017); 

 Revenues from CAD/CAM equipment and accompanying software (€46.6 million) increased by 

10% and accounted for 33% of total revenues (32% in 2017); 

 Training and consulting revenues (€6.6 million) increased by 3% and accounted for 5% of total 

revenues (5% in 2017).  

Revenues from recurring contracts, consumables and parts  

Recurring revenues (€78.1 million) increased by 6%. They accounted for 56% of total revenues, as in 2017.  

Revenues from recurring contracts—which represented 57% of recurring revenues and 32% of total 

revenues—totaled €44.7 million, a 6% increase:  

 Revenues from CAD/CAM and PLM software evolution, online services and subscription 

contracts (€18.7 million), up 2% compared to 2017, represented 13% of total revenues; 

 Revenues from CAD/CAM equipment and accompanying software maintenance and online 

services contracts (€25.9 million), up 9%, represented 19% of total revenues. 

In parallel, revenues from consumables and parts (€33.5 million) increased by 6% and represented 24% of 

total revenues (24% in H1 2017). 

Order backlog 

At June 30, 2018, the order backlog for new systems (€23.6 million) decreased by €1.4 million relative to 

December 31, 2017 like-for-like and by €1.2 million at actual exchange rates. Compared with June 30, 2017, 

it decreased by €4.4 million like-for-like and by €4.7 million at actual exchange rates. 

This backlog comprised €17.2 million in orders for new software licenses and CAD/CAM equipment, including 

€13.5 million for shipment in Q3, €1.8 

洀椀氀氀椀潮⁬椀欀攀

% of total revenues.

洀椀氀氀椀潮⁬椀欀攀2017
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Overhead costs  

Total overhead costs were €83.4 million, up 3% compared to 2017.  

The breakdown is as follows: 

 €74.8 million in fixed overhead costs (+3%);  

 €8.6 million in variable costs (+3%). 

At actual exchange rates, total overhead costs were stable. 

Research and development costs (€16.3 million), which are fully expensed in the period and included in fixed 

overhead costs, represented 11.7% of revenues (€14.5 million and 10.5% for H1 2017). After deducting the 

research tax credit, the corresponding portion of the competitiveness and employment tax credit applicable in 
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When these tax credits cannot be deducted from corporate income tax, they are treated as a receivable on the 

French tax administration. If unused in the ensuing three years, they are reimbursed to the Company in the 

fourth year (see note 8 of the notes to this report).  

3. SHARE CAPITAL – OWNERSHIP – SHARE PRICE PERFORMANCE  

Change in share capital  

At June 30, 2018, the share capital totaled €31,742,690, divided into 31,742,690 shares with a par value of 

€1.00. 

Share capital increased by €171,594 (with a total share premium of €885,770) due to the creation of 171,594 

shares since January 1, 
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5. FINANCIAL CALENDAR 

The Q3 2018 financial results will be published on October 30, after the close of trading on Euronext. 

6. BUSINESS TRENDS AND OUTLOOK 

In its February 12, 2018 Financial report and its 2017 Annual Report, to which readers are invited to refer, the 
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Company Certification of the First Half 2018
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

 

 

 

 

 

 

 



 
 
 



 
 
 

 

Lectra  10 First Half 2018 Financial Report 
 

CONSOLIDATED STATEMENT OF CASH FLOWS 

 

 
 

(1) At June 30, 2018, this amount corresponds to the acquisition cost of Kubix Lab (see note 3 hereafter). 

(2) These amounts mainly correspond to the valuation of purchases and sales of treasury shares made through the liquidity agreement, and for which the 

counterpart is shown in the corresponding cash flows arising from financing activities. 

 

(in thousands of euros)

Six months ended

Juin 30, 2018

Six months ended

June 30, 2017

I - OPERATING ACTIVITIES

Net income 12,267 12,736

Net depreciation, amortization and provisions 3,104 4,174

Non-cash operating expenses 376 638

Loss (profit) on sale of fixed assets (13) 20

Changes in deferred income taxes (303) 296

Changes in inventories (3,226) (4,306)

Changes in trade accounts receivable 7,179 6,616

Changes in other current assets and liabilities (8,361) (839)

Net cash provided by (used in) operating activities 11,023 19,334

II - INVESTING ACTIVITIES

Purchases of intangible assets (887) (332)

Purchases of property, plant and equipment (3,333) (2,922)

Proceeds from sales of intangible assets and property, 

plant and equipment 19 4

Acquisition cost of companies purchased
(1) (7,102) -

Purchases of financial assets
(2) (2,502) (2,105)

Proceeds from sales of financial assets
(2)

3,170 2,290

Net cash provided by (used in) investing activities (10,635) (3,067)

III - FINANCING ACTIVITIES
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AT JUNE 30, 2018 

1. BUSINESS ACTIVITY 

A French high technology company, Lectra has developed privileged and long-term relationships with its 

customers in over 100 countries. They all have operational excellence in common and the soft materials they 

use – fabrics and leather, but also technical textile and composite materials – to manufacture their products 

(garments, shoes and luggage, car seats and interiors, airbags, sofas…). 

In order to increase customers’ competitiveness, Lectra creates premium technologies specifically for its 

customers’ markets – mainly fashion, automotive and furniture. Lectra’s solutions, combining software, 

automated cutting equipment and associated services, enable customers to automate and optimize product 

design, development and manufacturing, and to digitalize their processes. 

Lectra’s offer supports customers to achieve their strategic objectives: to boost productivity; to reduce cutting 

costs; to reduce time-to-





 
 
 

 

Lectra  14 First Half 2018 Financial Report 
 

goods and services promised in the contract; in particular, the software accompanying CAD/CAM equipment 

are not recognized separately from these. The company has determined stand-alone selling prices of the 

multiple elements by using observable data as much as possible. For elements which are not sold separately 

on a customary basis, stand-alone selling prices have been estimated based on the company’s pricing policy, 

reflecting expected costs plus an appropriate margin. Allocating the transaction prices based on stand-alone 

selling prices leads to non-
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The dilutive effect of stock options is computed in accordance with the share repurchase method provided by 

IAS 33. The assumed proceeds from exercise of stock options are regarded as having been used to 

repurchase shares at the average market price during the period. The number of shares thus obtained is 

deducted from the total number of shares resulting from the exercise of stock options.  

Only options with an exercise price below the said average share price are included in the calculation of the 

number of shares representing the diluted capital. 

Free cash flow 

Free cash flow is equal to net cash provided by operating activities minus cash used in investing activities – 

excluding cash used for acquisitions of companies (net of cash acquired). 

Operating segments 

Operating segment reporting is based directly on the Group’s performance tracking and review systems. The 

operating segments presented in note 6 are identical to those covered by the information regularly 

communicated to the Executive Committee, in its capacity as the Group’s ‘chief operating decision maker’. 

Operating segments refer to the major marketing regions that combine countries with similar economic 

characteristics in terms of type of product and service, customer type and distribution method. The regions 

concerned are: the Americas, Europe, Asia-Pacific, and the Rest of the World, where the company operates 
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4. CONSOLIDATED STATEMENT OF INCOME—LIKE-FOR-LIKE CHANGE 

4.1. Q2 2018 

 

(1) In 2018, the scope of R&D teams was reviewed to encompass the teams involved in the design and development of Lectra’s offer. The 2017 amounts 
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5. BREAKDOWN OF REVENUES—LIKE-FOR-LIKE CHANGE 

5.1. Q2 2018 

 
 

(1) Revenues from sales of new systems comprise sales of new CAD/CAM and PLM software licenses, CAD/CAM equipment and accompanying software, 

training and consulting and on-call interventions on the installed base. 
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8. RESEARCH TAX CREDIT – COMPETITIVENESS AND EMPLOYMENT TAX CREDIT  

When the research tax credit and the competitiveness and employment tax credit applicable in France 

recognized in the year cannot be deducted from the corporate income 
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11. FOREIGN EXCHANGE RISK  

The Group’s currency risk management policy is unchanged relative to December 31, 2017.  

During the first half of 2018, the average parity between the US dollar and the euro was $1.21/€1. 

Exchange risk hedging instruments 

Exchange risk hedging instruments at June 30, 2018 were comprised of forward sales or purchases of foreign 

currencies (mainly US dollar) for a net total equivalent value (sales minus purchases) of €1.3 million, intended 

to hedge existing balance sheet positions. Thus, the company has hedged almost all its balance sheet 

positions. 

At the publication date of this report, the company has not hedged its net exposure to the US dollar on its 

operating flows. 

12. SENSITIVITY ANALYSIS  

Sensitivity of income from operations to a change in revenues from new systems sales 

Under the company’s business model, each €1 million increase (or decrease) in revenues from new systems 

sales results in a rise (or fall) in income from operations of approximately €0.45 million. 

Sensitivity of revenues and income from operations to a change in exchange rates 

The sensitivity of revenues and income from operations to a change in exchange rates was based on the 

December 31, 2017 exchange rates for the relevant currencies, in particular $1.20/€1. 

In view of the estimated share of revenues and costs denominated in US dollars or in currencies correlated 

with the US dollar, a 5-cent fall in the euro against the US dollar (leading to an annual average exchange rate 

of $1.15/€1) would mechanically increase 2018 annual revenues by approximately €5 million and annual 

income from operations by €3 million. Conversely, a 5-cent appreciation of the euro against the US dollar (i.e. 

$1.25/€1) would mechanically reduce annual revenues and income from operations by the same amounts. 

The parity is $1.17
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PricewaterhouseCoopers Audit  KPMG SA 

« Crystal Park » Domaine de Pelus 

63, rue de Villiers 11, rue Archimède 

92208 Neuilly-sur-Seine 33692 Mérignac Cedex 

 

 

 

STATUTORY AUDITORS’ REVIEW REPORT ON THE 2018 CONDENSED HALF-YEAR CONSOLIDATED 

FINANCIAL STATEMENTS 

(Period from January 1, 2018 to June 30, 2018) 
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2. Specific verification 

 

We have also verified the information presented in the half-year management report on the condensed half-

year consolidated financial statements subject to our review. At the exception of the possible impact of the fact 

above, we have no other matters to report as to its fair presentation and consistency with the condensed half-

year consolidated financial statements. 

 

 

 

 

 

Neuilly-sur-Seine and Mérignac, July 25, 2018 

 

The Statutory Auditors 

French original signed by 

 

 

PricewaterhouseCoopers Audit SA                 KPMG SA 
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