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Revenues from new systems sales

Revenues from new systems sales (€89.7 million) increased by 2%, and accounted for 43% of total revenues
(44% in 2017):

Revenues from new CAD/CAM and PLM software licenses (€10.8 million) decreased by 10%
and accounted for 5% of total revenues (6% in 2017);

Revenues from CAD/CAM equipment and accompanying software (€67.8 million) increased by
5% and accounted for 33% of total revenues (33% in 2017);

Training and consulting revenues (€9.4 million) decreased by 2% and accounted for 5% of total
revenues (5% in 2017).

Revenues from r
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Overhead costs
Total overhead costs were €121.5 million, up 2% compared to 2017.
The breakdown is as follows:
€108.6 million in fixed overhead costs (+3%);
€12.9 million in variable costs (-1%).
At actual exchange rates, total overhead costs were stable.

Research and development costs (€23.8 million), which are fully expensed in the period and included in fixed
overhead costs, represented 11.5% of revenues (€20.6 million and 10% for the first nine months of 2017).
After deducting the research tax credit, the corresponding portion of the competitiveness and employment tax
credit applicable in France, and grants received
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Company certification of the report for the third quarter and first nine months of 2018

We certify that, to our knowledge, the financial statements for the third quarter and the first nine months of
2018 have been prepared in accordance with currently applicable accounting standards and provide a fair view
of the assets, financial condition, and financial results of the Company and of its consolidated companies. We
further certify that the report on operations for the third quarter and first nine months presents a true and
sincere view of the significant events that occurred during the first nine months of the fiscal year and their
impact on the financial statements, and a description of the main risks and uncertainties for the remaining
three months of the fiscal year.

Paris, October 30, 2018
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS
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CONSOLIDATED INCOME STATEMENT

(in thousands of euros)

Three months
ended
September 30, 2018

Nine months
ended
September 30, 2018

Three months
ended

September 30, 2017 @

Nine months
ended

September 30, 2017 @

Revenues 67,359 207,595 67,200 205,713
Costof goods sold (17,979) (57,827) (18,491) (55,227)
Gross profit 49,380 149,769 48,709 150,485
Research and development (5,233) (17,231) (4,112) (14,741)
Selling, general and administrative expenses (32,893) (104,266) (34,007) (106,692)
Income from operations 11,254 28,271 10,591 29,052
Financial income 61 101 47 188
Financial expenses (117) (338) (110) (382)
Foreign exchange income (loss) (345) (857) (117) (746)
Income before tax 10,854 27,178 10,411 28,113
Income tax (3,028) (7,085) (3,072) (8,039)
Net income 7,825 20,092 7,338 20,074
(in euros)

Earnings per share:

- basic 0.25 0.63 0.23 0.64

- diluted 0.24 0.62 0.23 0.62

Shares used in calculating earnings per share

- basic 31,754,978 31,667,217 31,462,233 31,371,310

- diluted 32,337,563 32,347,710 32,371,676 32,332,592

1) Q IKH VFRSHRI' 5 ® IHDPV ZDV UHYIHZHG IR HQFRPSDVV IIKH {HDPV LQYRIYHG LQ IKH GHVLIQ DQG GHYHIRSPHQN RI /HFIUDYV offer. The 2017 amounts
KDYH EHHQ UHVIDHHG IR DNRZ IRU FRPSDULVRQ ZLIK I5HVHDUFK DQG GHYHIRSPHQIf H[SHQVHV SXEILVKHG LQ DPRXQIHG IR %3,907 DQG 1I6HIQJ
JHQHUD! DQG DGPLQLVIUDILYH H[SHQVHVY IR %:34,212,000.

(2) In 2018, the scope of R&D teams wDV UHYIHZHG R HQFRPSDVV IIKH IHDPV LQYRIYHG LQ IKH GHVLIQ DQG GHYHIRSPHQIl RI ZHFIUDYV RIIHU 7KH DPRXQIV
KDYH EHHQ UHVIDIHG R DIIRZ IRU FRPSDULVRQ ZLIK I5HVHDUFK DQG GHYHIRSPHQIf H[SHQVHV SXEILVKHG LQ DPRXQIHG IR 12,932 DQG 16HILQJ
JHQHUD! DQG DGPLQLVIUDILYH H[SHQVHVY IR %108,501,000.

Three months Nine months Three months Nine months
ended ended ended ended

(in thousands of euros)

Netincome

Currency translation adjustments

Tax effect

Other comprehensive income to be reclassified

in netincome

Remeasurement of the net liability arising

from defined benefits pension plans

Tax effect

Other comprehensive income not to be reclassified
in netincome

Total other comprehensive income

Comprehensive income

Lectra

September 30, 2018
7,825

71
@4

38

38

7,863

September 30, 2018
20,092

356
(12)

344

38
(4)
34

378

20,470

September 30, 2017
7,338

(365)
(96)

(460)

(96)
33

(64)
(524)

6,815

September 30, 2017

20,074

(1,000)
(305)

(1,305)

(90)
30

(60)
(1,365)

18,709
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CONSOLIDATED STATEMENT OF CASH FLOWS
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(in thousands of euros, except for par value

per share expressed in euros)

Balance at January 1, 2017
Netincome
Other comprehensive income

Comprehensive income

Exercised stock options

Fair value of stock options

Sale (purchase) of treasury shares
Profit (loss) on treasury shares
Dividend paid

Balance at September 30, 2017

Balance atJanuary 1, 2017
Netincome
Other comprehensive income

Comprehensive income

Exercised stock options

Fair value of stock options

Sale (purchase) of treasury shares
Profit (loss) on treasury shares
Dividend paid

Balance at December 31, 2017

Netincome
Other comprehensive income

Comprehensive income

Exercised stock options

Fair value of stock options

Sale (purchase) of treasury shares
Profit (loss) on treasury shares
Dividend paid

Balance at September 30, 2018

Lectra

Number
of shares

31,247,554

247,274

31,494,828

31,247,554

323,542

31,571,096

238,869

31,809,965

Share capital
Par value
per share

1.00

1.00

1.00

1.00

1.00

1.00

1.00

1.00

11

Share
capital

31,248

247

31,495

31,248

324

31,571

239

31,810

Share
premium

10,912

1,107

12,018

10,912

1,358

12,270

1,358

13,629

Treasury
shares

(91)

(119)

(210)

(91)

(207)

(298)

(230)

(528)

Currency
translation
adjustments
(8,537)

(1,305)
(1,305)

(9,842)

(8,537)

(1,335)
(1,335)

(9.872)

344
344

(9,528)

Retained
earnings
and net
income
99,052
20,074
(60)
20,014

189

31
(10,977)
108,308

99,052
29,264

(121)
29,143

296

25
(10,977)
117,538
20,092
34
20,126

356

15
(12,022)
126,013

Equity
132,583
20,074
(1,365)
18,709

1,354
189
(119)
31
(10,977)
141,769

132,583
29,264
(1,456)
27,808

1,682
296
(207)
25
(10,977)
151,209

20,092
378
20,470

1,597
356
(230)

15
(12,022)
161,397
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AT SEPTEMBER 30, 2018

1. BUSINESS ACTIVITY

A French high technology company, Lectra has developed privileged and long-term relationships with its
customers in over 100 countries. They all have
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Equipment is assembled from parts produced by a network of subcontractors and tested in the company’s
industrial facilities in Bordeaux-Cestas (France). Since 2007, cutting machines on the market incorporate
hundreds of sensors which connect them to Lectra’s Call Centers, enabling preventive and predictive
maintenance.

The services include technical maintenance, support, training, consulting, as well as the sale of consumables
and parts.

People

Lectra’s strength lies in the skills and experience of more than 1,700 employees worldwide: 850 in France and
more than 850 in the sales and services subsidiaries. Thanks to Lectra’s global presence the Group is
geographically close to its customers, wherever they are in the world.

2. SUMMARY OF ACCOUNTING RULES AND METHODS

The consolidated financial statements are compliant with the International Financial Reporting Standards
(IFRS) published by the International Accounting Standards Board as adopted within the European Union, and
available for consultation on the European Commission website:

http://ec.europa.eu/finance/company-reporting/ifrs-financial-statements/index _en.htm

The condensed consolidated financial statements at September 30, 2018, have been prepared in accordance
with IAS 34 — Interim Financial Statements. They do not comprise all of the financial disclosures required in
the complete financial statements and should be read in conjunction with the Group’s consolidated financial
statements and corresponding notes for the fiscal year 2017, available on lectra.com.

The consolidated
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New systems sales amounted to €123.1 million in 2017. Contrac
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The entire acquisition of Kubix Lab was made for an amount of €7.2 million:
€3 million paid when the acquisition agreement was signed;
€1.3 million and €2.7 million to be paid respectively 18 and 36 months after the signature, providing
objectives are met;
A price adjustment of €0.2 million relating to previous years’ earnings that had not been distributed
to the previous shareholders prior to the acquisition.
As the Company believes the probability of objectives being met as high, and as the conditional amounts were
already paid out on an escrow account, the acquisition cost for Lectra has been entirely disclosed under the
heading ‘Acquisition cost for companies purchased’ in the statement of cash flows, net of cash acquired, for
an amount of €7.1 million.

Kubix Lab has been fully consolidated since January 26, 2018.

Finally, the purchase price allocation has been made and the main impact on the Group'’s financial statements
is the goodwill recorded for an amount of €7 million.

There was no other change in the scope of consolidation during the first nine months of 2018.

In June 2017, the Group had liquidated its subsidiary Lectra Hellas EPE (Greece), which had had no activity
for years. This liquidation had no impact on the statement of financial position, income statement or cash
position of the Group.

In October 2017, the Group had also liquidated its subsidiary Lectra Israel Ltd, which was not consolidated
(liguidation with no impact on the income statement or cash position of the Group).

Three sales and service subsidiaries are not consolidated, their revenues being immaterial both separately
and combined. At September 30, 2018, their combined revenues totaled €0.8 million, and their combined
assets totaled €2.7 million. They had no financial debt outside of the Group. Most of the sales activity of these
subsidiaries is billed directly by Lectra SA.

Transactions with these subsidiaries mainly concern purchases from Lectra SA for the purposes of their local
operations, or charges and commissions billed to Lectra SA in order to cover their overheads when they act
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5. BREAKDOWN OF REVENUES—LIKE-FOR-LIKE CHANGE

51. Q32018

Revenues by region

Three Months Ended September 30
2018 2017

At 2017 Actual  Like-for-like
(in thousands of euros) exchange rates

(1) Revenues from sales of new systems comprise sales of new CAD/CAM and PLM software licenses, CAD/CAM equipment and accompanying software,
training and consulting and on-call interventions on the installed base.
(2) Recurring revenues fall into two categories:
- Recurring contracts: CAD/CAM and PLM software evolution and online services contracts, and CAD/CAM equipment and accompanying software
maintenance and online services contracts, which are renewable annually;
- Revenues from sales of consumables and parts, which are statistically recurrent.
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5.2. First nine months of 2018

Revenues by region
Nine Months Ended September 30

2018 2017 Changes 2018/2017

Actual % At 2017 Actual % Actual  Like-for-like
(in thousands of euros) exchange rates
Europe, of which: 82,818 40% 83,160 86,046 42% -4% -3%
- France 12,228 6% 12,221 13,845 7% -12% -12%
Americas 55,866 27% 60,121 50,553  24% +11% +19%
Asia-Pacific 54,708 26% 57,173 54,765 27% 0% +4%
Other countries 14,203 7% 14,453 14,349 7% -1% +1%
Total 207,595 100% 214,906 205,713 100% +1% +4%
Y%  DYHUDJH SDULIN 1.19 111 1.11

Revenues by type of business
Nine Months Ended September 30

2018 2017 Changes 2018/2017
Actual % At 2017 Actual % Actual  Like-for-like
(in thousands of euros) exchange rates
New CAD/CAM and PLM software licenses 10,819 5% 11,142 12,352 6% -12% -10%
CAD/CAM and PLM software ewolution, online senices and 28,269 14% 20,010 28,681  14% A% +1%

subscription contracts
CAD/CAM equipment and accompanying software 67,758 33% 70,193 66,961 33% +1% +5%
CAD/CAM equipment and accompanying software maintenance

. . 39,375 19% 40,844 37,538 18% +5% +9%
and online senices contracts
Consumables and parts 50,293 24% 52,326 48,693  24% +3% +7%
Training and consulting senices 9,401 5% 9,669 9,861 5% 5% 2%
Miscellaneous 1,681 1% 1,721 1,627 1% +3% 6%
Total 207,595 100% 214,906 205,713 100% +1% +4%
%  DYHUDJH SDULN\ 1.19 1.11 111

Revenues by nature
Nine Months Ended September 30

2018 2017 Changes 2018/2017

Actual % At 2017 Actual % Actual  Like-for-like
(in thousands of euros) exchange rates
Revenues from new systems sales® 89,659 43% 92,726 90,801 44% -1% +2%
Recurring revenues @, of which: 117,937 57% 122,181 114,912  56% +3% +6%
- Recurring contracts 67,643 33% 69,854 66,219 32% +2% +5%
- Consumables and spare parts 50,293 24% 52,326 48,693  24% +3% +7%
Total 207,595 100% 214,906 205,713 100% +1% +4%
%  DYHUDJH SDULN 1.19 1.11 111

(1) Revenues from sales of new systems comprise sales of new CAD/CAM and PLM software licenses, CAD/CAM equipment and accompanying software,
training and consulting and on-call interventions on the installed base.
(2) Recurring revenues fall into two categories:
- Recurring contracts: CAD/CAM and PLM software evolution and online services contracts, and CAD/CAM equipment and accompanying software
maintenance and online services contracts, which are renewable annually;
- Revenues from sales of consumables and parts, which are statistically recurrent.
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7. CONSOLIDATED CASH FLOW SUMMARY

(1) Resulting solely from the exercise of stock options.
(2) Carried out solely under the liquidity agreement administered by Exane BNP Paribas (see note 9).
(3) Acquisition cost of Kubix Lab (see note 3).

Free cash flow at September 30, 2018, was €8.8 million. This figure results from a combination of €14 million
in cash flows provided by operating activities (including an increase in working capital requirement of
€11.8 million) and capital expenditures of €5.2 million.

The main variations in working capital requirement were:

Lectra

—€5.7 million corresponding to the decrease in trade accounts receivable following the cash receipt
of a significant portion of the recurring contracts at the beginning of the year, typically yearly in
advance (the variation in trade accounts receivable shown in the consolidated statement of cash
flows includes ‘Deferred revenues’ in the statement of financial position, which for the most part
comprises the share of recurring contracts billed but not yet recognized in revenues);

+€6.5 million corresponding to the increase in inventories due to the increase in manufacturing
activity, notably the launch of a new offer for the cutting room;

+€3.2 million arising from the increase of the receivable of Lectra SA on the French tax administration
(Trésor public) related to the research tax credit and the competitiveness and employment tax credit
for the first nine months of 2018 accounted for but not received, after deduction from the corporate
income tax due by Lectra SA (see note 8 hereafter);

+€3.6 million arising from the difference between the variable portion of salaries for the Group in
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8. RESEARCH TAX CREDIT — COMPETITIVENESS AND EMPLOYMENT TAX CREDIT

When the research tax credit and the competitiveness and employment tax credit applicable in France
recognized in the year cannot be deducted from the corporate income tax, they are treated as a receivable on
the French tax administration. If unused in the ensuing three years, they are repaid to the company in the
course of the fourth year.

The research tax credit (€5.9 million) and the competitiveness and employment tax credit (€0.7 million) for the
first nine months of 2018 were accounted for but not received.

The competitiveness and employment tax credits relating to the first nine months of 2018 and previous years
have been entirely deducted from the corporate income tax due by Lectra SA.
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11. FOREIGN EXCHANGE RISK

The Group’s currency risk management policy is unchanged relative to December 31, 2017.
During the first nine months of 2018, the average parity between the US dollar and the euro was $1.19/€1.
Exchange risk hedging instruments

Exchange risk hedging instruments at September 30, 2018 were comprised of forward sales or purchases of
foreign currencies (mainly US dollar) for a net total equivalent value (sales minus purchases) of €1.1 million,
intended to hedge existing balance sheet positions. Thus, the company has hedged almost all its balance
sheet positions.

At the publication date of this report, the company has not hedged its net exposure to the US dollar on its
operating flows.

12. SENSITIVITY ANALYSIS

Sensitivity of income from operations to a change in revenues from new systems sales

Under the company’s business model, each €1 million increase (or decrease) in revenues from new systems
sales results in a rise (or fall) in income from operations of approximately €0.45 million.

Sensitivity of revenues and income from operations to a change in exchange rates

The sensitivity of revenues and income from operations to a change in exchange rates was based on the
December 31, 2017 exchange rates for the relevant currencies, in particular $1.20/€1.

In view of the estimated share of revenues and costs denominated in US dollars or in currencies correlated
with the US dollar, a 5-cent fall in the euro against the US dollar (leading to an annual average exchange rate
of $1.15/€1) would mechanically increase 2018 annual revenues by approximately €5 million and annual
income from operations by €3 million. Conversely, a 5-cent appreciation of the euro against the US dollar (i.e.
$1.25/€1) would mechanically reduce annual revenues and income from operations by the same amounts.

The parity is $1.14/€1 on the date of this report.

In addition to fluctuating against the US dollar and currencies strongly correlated with it, the euro also fluctuates
agai
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